Dot aguadl pSad! 48 i e Gataltly OISy b Clokintf pluachi dglad 33y 3 J39alh sl Gidal dmpad
(Yousif & Zaidan,2018) (BY A Olu) 5 o g)

@ e

Cloddet | plucd] detlad 330 3 (gt ylaw] Gadadi dod
A agud| pSud| Sy ol Badallly SISyt B

Ol by Eud Al 590 caw gyt e M1 e puole
018 gt Sless Slawss Aasla A Y1 a glall g JLai8Y) LS (Jo 90dl g Arwlomall @uwd
asimyousufl25@yaho00.Com:ju st coldy i 9 SN a5l

Ay paldiue

3500 Lol a1 Lagll Gy lo¥) Lkl ealgal oo Jagmidl Hlacsl ycias
AL AU <Y Guldg AU D1B 00 clidee 20 aludV sauaie cilss y 4l
loas pueadd Bismdl Hlecd Gudad dpeal adi JI Lulyull sla g
eyl L oY) aledY ) denall saclial) aled¥l gi deensdl aluayl
s asd cilo &l o) 20 Ll yul) Alsmi Jia 6> Y1 draal alud¥l
unnlig 6331 Bylas 9T golewtlly L LY Al Lle culonsdl aludf dalens
O dalemill a3 2 Aole il 35l 13 G ylall ola T (e e 1 le dalizes
Ao i e (pe Lgrle Jgunstl @5 eilily e Lalyudl o alud ¥ el
Bl @bl Eaz &) ALLEL jue Lgale Jgmamdl @3 6Ty Lolagud! peall
a3 Y sae Leall Lgaleud] 181625 0353 460, ) Lgart A1 A5 platl T a1
3Ly Jusd] slacel Bl Lgilemaly 450 32l )Ty ¢ LgilaT e alud ¥ Al
asdl O 89 iy dal | s gl Skl 0l le sl sac bl Lgaludl Ldlaa
Slans paetd Josmtdl lawd Gudats sac bl Lgaludl idles 55l 185
et I Lo OV aled¥) L sae el Lgaloddi

oalonsd! aladl LY alodl ¢ Jogmill Hlac :iuamiall Olels

-m ISSN(Online): 1858 - 8476  ISSN(Print): 1858 - 8468 2018 9043 — ydic (ALI) sctall - Meuso fnsla> ndmo



Dot aguadl pSad! 48 i e Gataltly OISy b Clokintf pluachi dglad 33y 3 J39alh sl Gidal dmpad
(Yousif & Zaidan,2018) (BY A Olu) 5 o g)

The Importance of Adopting of Transfer Pricing to
Increase the Effectiveness of Services Divisions in
Companies (the Case of Sudanese Sugar Company)

Asim Abdulrahman Ahmed Yousif , Noureldeen Gsmallah Zaidan
Accounting & Finance Department, Faculty of Economics & Administrative
Sciences, University of Kassala, Kassala, Sudan
Corresponing author email: asimyousufl25@yahoo.com

Abstract

Transfer pricing is an important management accounting tools, the
management of multi-divisional companies requires in financial control
and measuring financial performance its divisions. This study aims to
investigate the importance of adopting transfer pricing, in order to price
the services provided by the services divisions or auxiliary divisions
related to the main production and other services divisions. The
problem this study attempt to address is that the companies distribute
the cost of services departments to the production departments equally
or according to different methods and on different bases, which may be
unfair in distributing cost between these divisions. The study was based
on data obtained from the records of the Sudanese Sugar Company,
other data obtained via direct interview. Using descriptive analysis,
the results show that by method of company allocates the cost of its
auxiliary divisions, does not stimulate them to improve performance.
Instead, the results show that the company can adopt transfer pricing
to increase the effectiveness of its auxiliary divisions. Based on these
results, the study recommends that the company should increase the
efficiency of its auxiliary divisions by adopting transfer pricing to price

its auxiliary services to the main production divisions.
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